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ITIONARY NOTES

ovided in this presentation is not intended to be a comprehensive review of all matters and developments concerning Santacruz Silver Mining Ltd. (the “(
tion with all other disclosure documents of the Company. The information contained herein is not a substitute for detailed investigation or analysis. No se
y has reviewed the accuracy or adequacy of the information presented.

(NG STATEMENTS

contains “forward-looking statements” within the meaning of Canadian securities legislation and the United States Securities Litigation Reform Act of 199!
s, but is not limited to, statements with respect to the future price of silver, gold and other metals and the effects thereof on the Company's mineral resoL
ntial mineralization and geological merits of the Company's Rosario mine (the "Rosario Mine"), San Felipe project (the "San Felipe Project"), Gavilanes
anes Project"), ElI Gachi property (the “El Gachi Property”), as well as the Contracuna Properties, which include the Veta Grande property (the “Veta Gra
operty (the “Minillas Property”) and the Zacatecas District Claims; the Company's expected production and recoveries for its Rosario Mine and the Veta C
ding the continuity of mineral deposits; the Company's goals regarding raising capital and developing its projects; the Company's proposed development
Project, the Gavilanes Property and the Veta Grande Property; plans for drilling; expectations regarding environmental issues that may affect the explora
tes; and the Company's other plans for development of its projects. Often, but not always, forward-looking information can be identified by the use of wor

cted", "budget", "scheduled", "estimates", "forecasts", "intends", "anticipates"”, or "believes" or the negatives thereof or variations of such words and phra:
ents or results "may", "could", "would", "might" or "will" be taken, occur or be achieved.

1g information is based on certain assumptions that the Company believes are reasonable, including that: the Company is able to obtain any required go
Is and adequate financing to complete its current and future exploration and development programs; current gold, silver and base metal prices will not m
ment of the Company's mineral projects will be viable operationally and economically and proceed as expected; the Company will not experience any ma
f plant or equipment; any additional financing needed by the Company will be available on reasonable terms; that planned drilling at its mineral propertie:
such drilling will be sufficient to expand the existing resources at the Gavilanes Property consistent with management's expectations; that general busine:
will not change in a material adverse manner; that the Company's exploration of its properties is not adversely affected by unexpected adverse weather
sources at the Rosario Mine, the San Felipe Project and the Gavilanes Project obtained by the Company are within reasonable bounds of accuracy (incl
covery); that the Company's current exploration and development programs and objectives can be achieved, the assumptions set out in the technical rep
imptions set out in this presentation and the Company’s public disclosure, including the Annual Information Form filed under the Company's profile at

g information is subject to a variety of risks and uncertainties and other factors that could cause plans, estimates and actual results to vary materially fro
ng information, including, but not limited to, the risk that any of the assumptions referred to prove not to be valid or reliable, that occurrences such as tho:
sult in delays, or cessation in planned work, that the Company's financial condition and development plans change, delays in regulatory approval, risks ¢
ta, the geology, grade and continuity of mineral deposits, the possibility that results will not be consistent with the Company's expectations, as well as the
cable to mineral exploration and development activities and to the Company as set forth in the AlIF and the Company’s other public disclosure. The Comy
e the forward-looking information, other than as required by applicable law.

ok contained herein, as defined by applicable securities legislation, is provided for the purpose of providing information about management's current exp
re. Readers are cautioned that reliance on such information may not be appropriate for other purposes.



)RMATION

or the Rosario titled "NI 43-101 Technical Report on Resources, Rosario Project, San Luis Potosi, Mexico" with an effective date of December 1, 2012 an
2 (the "Rosario Report") was prepared by Gustavson Associates, LLC in Lakewood Colorado, independent consultants to the Company. The qualified p
r National Instrument (NI 43-101) Standards of Disclosure for Mineral Projects, are Donald E. Hulse P.E., SME-RM, and, Patrick F. Daniels, SME-PM.
rt, titled "2014 Mineral Resource Estimate and Preliminary Economic Assessment San Felipe Project, Sonora Mexico," dated effective September 4, 201
vared by Gary Giroux, P.Eng., Gregory Blaylock, P.Eng., P.E. of JDS Energy & Mining Inc., Deepak Malhotra, SME Registered Member, Fletcher Bourke,
are all independent of the Company and each of whom is a qualified person, pursuant to the meaning of such terms in NI 43-101.

ject resource estimation was completed by Gary Giroux, P.Eng. of Giroux Consultants and utilized a geological model completed by Hans Smit, P.Geo ar
th independent of the Company and a qualified person, pursuant to the meaning of such terms in NI 43-101. Their report, titled "2013 Mineral Resource |
Mexico" (the "Gavilanes Report") has an effective date of effective November 13, 2013 and was filed on SEDAR on January 23, 2014.

echnical report, titled “Technical Report, Veta Grande Project, Zacatecas State, Mexico”, dated effective May 17, 2016 (the “Veta Grande Report”) was pi

Dessureau, P.Geo. of Arc Geoscience Group, who are all independent of the Company and each of whom is a qualified person, pursuant to the meaning

d qualified persons who prepared these reports are approved QP’s under National Instrument (NI 43-101) Standards of Disclosure for Mineral Projects.
1e Qualified Person who reviewed and approved the scientific and technical information in this presentation is Mr. Donald Hulse, who is an independent ¢
osario Report. Gary Giroux, P.Eng., Gregory Blaylock, P.Eng., P.E. of JDS Energy & Mining Inc., Deepak Malhotra, SME Registered Member, Fletcher B
for the San Felipe Report. The qualified persons who prepared the Gavilanes Report, Mr. Gary Giroux, P.Eng, Mr. Hans Smit, P.Geo. and Mr. Fletcher B
oved the scientific and technical information in this presentation as it relates to the Gavilanes project. For the Veta Grande report the qualified persons a
2ssureau, P.Geo. of Arc Geoscience Group.
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d of Directors & Management

astamo - President, CEO and Director

sident and CEO of the Company since April 2012; Country Manager in Mexico for Starcore International Mi
r 2007 to October 2011; Director of Planning and Investor Relations for Grupo Famsa, SAB from March 2C
donado - COO

ado has more than 30 year experience in the mining industry. He previously worked with First Majestic Silvel
,CO0. He has a Engineering degree in mining from the University of Chihuahua.

ob) McMorran - CFO
ran has worked in the mining industry for over 30 years. He is a Certified Professional Accountant, (CA).
Yhner - Director

rtner and Managing Director of The Boston Consulting Group for the last 20 years. During the last 5 years he
Managing Director for Latin America.

Villasenor - Director

| with a BSc in mining and metallurgy and an MS of mineral economics and has 40 years of experience in the
cluding roles with Penoles, Grupo Mexico, Goldcorp and as director of Starcore International Mines Ltd.

da - Director
- accounting experience, and currently a director of Revett Mining Company Inc., Eurasian Minerals, Inc. and
orp.



ital Structure

Share Capital

(Oct 20 2016 Share price $0.40)

Outstanding Shares 154,490,484
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2016 Financial Highlights

Juivalent payable ounces sold of 251,189, Revenues of US$ 3,375,000, gross income from mini

erating cost per AgEq ounce sold was $11.57/oz
staining cash cost (AISC) per AgEq ounce sold was $14.60

2016 Second Quarter Financial Highlights

Percent
change

10.0%

Operations/Financial Summary Q2 2016 Q1 2016

24,053

Ore processed (tonnes milled) 26,419

Silver eqv. ounce production ' 271,985 290,569 -6.00%
: 1
Silver eqv ounce sold 251,189 318,596  -21.00%
Cash Cost per Silver Equivalent Sold ($/0z.) 1157 10.93 6.00%
Production Cost (tonne) 79.26 103.28 -23.00%
All-in Sustaining Cost per Silver Equivalent Sold 14.60 14.10 4.00%

1/31.1035)+(Ag*Pag/31.1035)(+(Cu*Pcu*22.05)+(Pb*Ppb*22.05)+(Zn*Pzn*22.05)/(Pag)
$14.50, Au $1,100.00, Pb $0.76, Zn $0.71
o
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VIew & Resources

: Q2 2016 the company continues to focus on efficient ounces.
0% Owned

f the Rosario | and |l veins are extended for more than 2.5 kilometers along strike.
ted both veins to at least 250 meters depth.

Rosario Veins | and Il Measured & Indicated Resources?

ot | Tomage | Thickness | SiverEauvalent | Gold | siver | Lead _
mm“mmmmmmm

218 3,305.5 0.940 8,162 2101 1,824.8 1.17 6,952
75 71 1295 303 6,930.7 0.882 20,159 162.7 3,718.2 1.18 18,430

Rosario Veins | and Il Inferred Resources?

nage | Thickness | SiverEquivalent |  Gold |  siver |  tead |
m-_mmmnmmml

2,522.8 0.810 10,053 : 1,125.5 : 6,206

2d to calculate the cutoff. The silver equivalent was calculated with the following equation;
+ * * + * * + *
(Pag)
.28 $/t0z, Gold 1,341.00 $/tOz, Lead 0.9988 $/Ib, Zinc 0.9531 $/Ib

ision was not based on a feasibility study of mineral reserves demonstrating economic and technical viability. Accordingly, there is increased uncertainty and economic an
- production decision. Production and economic variables may vary considerably, due to the absence of a complete and detailed analysis as would be included in a feasibi
-decision are set forth in the "Risk Factors" section of the Company's most recent Annual Information Form, filed on SEDAR.

vhich are not mineral reserves do not have demonstrated economic viability. The quantity and grade of inferred resources reported herein are uncertain in nature and expl
> these mineral resources as indicated or measured. There is no guarantee that further exploration will result in the inferred mineral resources being upgraded to an indic;
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1g Section Views: Vein | & |
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ssions of the Rosario | and |l veins are extended for more than 2.5 Kilometer

Irrent resources represent approximately 500 meters of strike only, upside p¢
depth.
) has tested both veins to +200 meters depth.

Only the main veins (Rosario | and Il) are included in the resource review; there is additional potential to increase resources anc
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a Vein Transversal Section
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ta Grande District — Multiple Veins

e Veta Grande district has
Jltiple vein systems that average
m 2 to 4.5 metres in width.

tial Technical Report filed on May
, 2016.

e Company has previously
ocessed at its Rosario Mine over
,000 tonnes of mill feed from Veta
ande.




Grande Mill

= Mill operating at 400 tpd. Col
production is imminent.

= Starting Q1 2017 at 800 tpd.

= 1,500 tpd additional ball mill
delivered and commissioned

= 4,000 tpd crushing circuit to |
and installed early in 2017.

= Mine production to be 1,500
2017.

n was not based on a feasibility study of mineral reserves demonstrating economic and technical viability. Accordingly, there is increased uncertainty and economic and te
juction decision. Production and economic variables may vary considerably, due to the absence of a complete and detailed analysis as would be included in a feasibility s
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perty Location

| 30 km northeast from Hermosillo
2 Capital of Sonora. Driving 80
west to Moctezuma town, turning
<m arriving at San Felipe de

vn. Access is paved to the

imit.

o has an international airport,
s from major Mexican and west
cities.

1 driving time from the airport to
elipe Project is less than 2 hours.



Highlights

t Present Value ("NPV") at a 5%
te of US $103.5 million and an Internal
turn ("IRR") of 60.6%.

PV at a 5% discount rate of US $61.2
IRR of 37.7%.

1nual production of 3.2 million ounces of
/alent over a 7.5 year mine life.

al cost ("CAPEX") of US $36.3 million,
6 million of working capital.

all-in cash costs of US $12.72/0z silver
(including site operating costs, smelter
aining capital and NSR payments ).
yback of 1.6 years after start-up, and 2.3
-tax payback.

nature and includes inferred mineral resources that are considered too speculative geologically to have the economic considerations applied to the
erves. There can therefore be no certainty that the PEA will be realized. It is also important to note that mineral resources that are not mineral res

t was calculated using prices of US$19.91/0z.. US$0.99/Ib. and US$1.00/Ib. for silver. lead and zinc. respectively.
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erty Location

1 the San
ango Mining
) Km west
jo City, and
theast from
e.

e property is
0 Km south
40, arriving
n Coyotes,
100 Km up

liguel de
km of dirt

you to the
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perty Resources

ing claims covering a total area of 8,832 hectares

hermal low sulphidation polymetallic mineralization containing high grades of Ag and Au (surface samples >1
>4 g/t Au).”

ins clearly identified with only 3 drilled to date (GSA, Descubridora, and San Nicolas).*

“kwork area called ‘El Hundido’ has been clearly identified by diamond drilling.*

Resource classified as Indicated *

m Tonnes > Cut-off Grade > Cut-off

! (glt) (tonnes) Ag(gt)  Au(ght) Cu(%) Pb(%)  Zn (%) A(g/'f)q AgEq C
5 | 953,000 164.6 0.09 0.06 0.42 0.41 200.5 6,143,0

Resource classified as Inferred *

Tonnes > Cut-off Grade > Cut-off

(glt) (tonnes) Ag (g/t) Au (g/t) Cu (%) Pb (%) Zn (%) AgEq (g/t) AgEq Oz
5 | 5,399,000 124.6 0.12 0.09 0.40 0.34 163.0 28,294,000
= Cu% *71.65) + (Pb% * 21.38) + (Au g/t * 42.37) + (Ag g/t * 0.69)+(Zn% * 19.18)
(0.69)

rices: Silver 21.55 $/tOz, Gold 1318.00 $/0Oz, Copper 3.25 $/Ib, Lead 0.97 $/Ib, Zinc 0.87 $/Ib

etails, see the Gavilanes Report
ecovery has been assumed for all metals in this silver equivalent estimate. At this stage of the project no metallurgy has been completed and the reader is cautioned that 100%
S are never achieved.



porate Goals

bject Vision

Continue to reduce costs and find efficiencies. Include Cit
Estrellas material to feed to mill to utilize the capacity at F
mill.

Continue ramp-up to 800 tpd by early Q1 2017, 1,500 tpd
of 2017. Commercial Production to be achieved in near-te

Organic growth profile
Focused on simple, high-grade assets in Mexico
Minimal cost to advance, market permitting

1 was not based on a feasibility study of mineral reserves demonstrating economic and technical viability. Accordingly, there is increased uncertainty and
ilure associated with this production decision. Production and economic variables may vary considerably, due to the absence of a complete and detailed
feasibility study. The risks associated with this decision are set forth in the "Risk Factors" section of the Company's most recent Annual Information Form
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Santacruz Silver Mining Ltd.
Suite 880 -580 Hornby Street
Vancouver, BC, Canada V6C-

SymbolgTSX-V: SCZ
FSE: 1SZ

4 Website: www.santacruzsilve

Phone: 604 569 1609
Fax:604 68470642
Email: Info@santacruzsilver.c

Arturo Préstamo Elizondo: Pre
CEO
Neil MacRae: Director, Investc




