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This	material	may	not	be	distributed,	published,	or	reproduced,	in	whole	or	in	part,	
without	the	prior	approval	of	Tocqueville	Asset	Management	L.P.		
The	informaCon	presented	in	this	material	has	been	prepared	by	Tocqueville	Asset	
Management	L.P.	and/or	obtained	from	sources	which	it	believes	to	be	reliable,	
however	it	does	not	guarantee	the	accuracy,	adequacy,	or	completeness	of	such	
informaCon.	The	views	expressed	in	this	presentaCon	are	the	opinion	of	Tocqueville	
Asset	Management	L.P.		
Charts	or	quotes	from	other	sources	have	been	selected	because,	in	our	view,	they	
provide	an	interesCng,	provocaCve	or	enlightening	perspecCve	on	current	events	or	
the	topic	of	discussion.	Their	reproducCon	in	no	way	implies	that	we	endorse	any	part	
of	the	material	or	investment	recommendaCons	that	might	be	included.	

Disclaimer	
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Gold	Mining	Industry	Has	Destroyed	Capital	
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Gold	Mining	Industry	Has	Destroyed	Capital	(cont.)	
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Note:	EsCmated	gold	producCon	=	revenue	divided	by	average	gold	price	
Source:	Bloomberg,	FactSet	



•  				

Gold	Supply	
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Well	Kept	Secret	
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•  Gold	Has	Been	the	Best	Performing	Asset	Class	Since	Start	of	Radical	Monetary	
Policy	in	2000	



NoConal	Gold	Paper	Trading	–	Daily	Average	
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LBMA	Vaulted	Gold	in	London	
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•  A	1%	increase	in	investment	allocaCon	to	gold	would	swamp	world	supply	
–  Incremental	gold	required	is	55,977	tonnes	of	gold,	more	than	exists	in	the	known	float1	

–  The	inability	to	quickly	produce	more	gold	could	place	upward	pressure	on	prices	

Physical	Market	Constraints	
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Investment	AllocaCon	to	Gold	

Source:	World	Gold	Council.	
1Assumes	no	price	impact,	6-month	average	gold	price	as	of	12/31/15	$1,154/oz,	and	U.S.	financial	assets	of	$208T	as	of	12/31/15.	



US	Entering	Recession	—		
Fed	Will	Never	Voluntarily	Raise	Rates	
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Source:	MacroMavens	



Total	Net	TIC	Flows	
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Source:	MeridianMacro	



•  Performance	-	price	makes	news	

•  Spreading	loss	of	confidence	in	Central	Banking	

•  Rising	interest	rates	(Gundlach)	will	trigger	bear	market	in	financial	assets	

•  Shortage	of	physical	gold	will	create	self-feeding	concerns	about	counter	party	risk	

•  Some	combinaCon	of	the	above,	plus	others	that	can’t	be	anCcipated,	will	lead	to	
monetary	warp-speed	

Catalysts	for	Broader	Interest	
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